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Federal Communications Commission
Washington, D.C. 20554
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December 23, 1997

In Reply Refer To:
2000F/TL

Ron Mozer
Crystalline Technology, Inc.
P.O. Box 418
Farmington, NM 87499

Dear Mr. Mozer:

RECEIVED

DEC 24 1997

'EDEIW. GOMMUHICATIOHS COMMISSION
.f)Fl=lCE Of"Tifl: SECRETARY

Thank you for your letter concerning the Commission's Multiple Address System
(MAS) proceeding. The Honorable Jeff Bingaman has asked that we respond directly to you
concerning your inquiry. In your letter, you state that your MAS license applications (FCC
File Nos. 733287, 733288, and 733289) were filed with the Commission on February 11,
1997, and that the Commission has not acted upon your applications. You also express
opposition to the Commission's current trend of employing auctions to grant spectrum
licenses.

In response to your first concern regarding the status of your MAS applications, on
November 24, 1997, the Licensing and Technical Analysis Branch of the Public Safety and
Private Wireless Division granted all three license applications. You should have already
received notice of this in the mail. If you have not received such notice, please call the
FCC's National Call Center at 1-888-225-5322 so that we can rectify the situation.

With respect to the use of auctions to grant spectrum licenses, the Commission has
determined that the competitive bidding process offers an extremely efficient means of
granting spectrum licenses and provides significant public interest benefits. Since winning
bidders have tremendous incentive to recoup their initial investment and to quickly attract new
customers, auctions lead to the development and rapid deployment of new technologies,
products, and services for the benefit of the public, as well as the efficient and intensive use
of the spectrum. In addition, through the implementation of auctions, the Commission is able
to recover for the public a portion of the value of the public spectrum resource. Moreover, in
the Balanced Budget Act of 1997, Congress endorsed the Commission's use of auctions to
grant spectrum licenses by mandating that, if mutually exclusive applications are accepted for
any initial license or construction permit (except applications to provide public safety radio
services), the Commission must employ competitive bidding to grant any such license or
permit. At the same time, Congress eliminated the Commission's authority to use lotteries
(with one exception not relevant here), for issuing any license after July 1, 1997.

As you are aware, on February 19, 1997, the Commission released a Notice of
Proposed Rule Making (Notice), in WT Docket No. 97-81, seeking public comment on
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Sincerely,

David E. Horowitz
Chief, Public Safety and Private Wireless Division
Wireless Telecommunications Bureau

2.Mr. Ron Mozer

So that it receives full consideration, a copy of your correspondence (as well as this
response) will be placed in the official record of this proceeding. Thank you again for your
interest in this matter.

proposals designed to facilitate the further development and implementation of MAS. Among
these is a proposal to resolve mutually exclusive applications for 932/941 MHz and 928/959
MHz licenses through competitive bidding. The Commission will have an opportunity to
resolve this issue, as well as others in the proceeding, in an upcoming Report and Order.
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November 20, 1997

Ms. Karen KornDlurr~ ~ --­
Director, Office of Legislative and
Federal Communications Commission
Room 808
1919 M ~t.reec,N-.-W·
Washington. D.C. 20554

Intergovernmental iU: fa.i.l.:::>--

I have received the~~;losed-Iettel:---irom Hoor.nrcal.ltud-;!·~:u,..~z-ee~...~'---------­

regarding his FCC license applications.

Dear Karen:

I wvuld ~aw~iat~ youx assistance in responding to my
constituent's concerns. Please look intotn~maLLe% and report
back dJ,.rect.~.tQ.,.rn~ constituent with your findings. Please
provide De~za Valencia in my office with a copy of your

respouse.

Thank you for your attention to this matter.

---~-----------~-

Si~~_
J~~gaL_ ---------
Un~tea bt.atlt::o ~CLLater--·~---------~-----
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ALBUQUEROUE
1505) 766-3636

LAS CRUCES
(5051523-656'

LAS VEGAS
(5051 454-8824

ROSWelL
15051622.7'13

SANTA FE
(505) 9811-6647
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I ~ . Senator Jeff Bingaman
703 Hart Senate Office Bldg.

~ u-;+e·.... c·a·os C::0Ra+'"

\

' '.. ~ W~~~~g;o;;'D~c~io51-o~--" ....-.- .---_._.-. -

_~_:DearHon~l~Senator_Bingaman" "_~ ~_~,---__

. I am the President of a small startup high technology based New Mexico corporation (Crystalline
Technology, Inc.) formed in February of.this year.. Our vision is to conceive, design. build, sell
aAG maintair:1. integrated.bardwamJ~.nd sq~are s~stems that will remotely monitor and control
facilities. The systems will have broad industrial, commercia[ municipal and consumer
applications. The first fruits of our development effort are some wireless remote I/O devices that
eliminate the need'for trenching, conduit, and cabling when automating natural gas wells or
other SImilar sysfems.-it'rispromrsestegreatly fe6UG9 the cO-~of...aJ Itornation sOd to change the
overall economics of gas production.

! have rssearched m~ar~~stomerbase and determined that there is a need for low. cost
communications that serves thea'irand gas industry-:-,ne t-eoeral CommuflicatiOi is .' .
Commission (FCC) has set aside spectrum in the microwave band commonly referred to as the
MAS (Multiple Access System) spectrum. Like much of the other frequency spectrum,'the FCC
IS In tne process of chgll~i'·lg·therulesa~doof.1sid8f~thesefrequencies fo an
auction. .

---~y license applicaUg.os· t~ t.b!!£QQ.~er~ '!'sde on_~~bruary11, 1997 - four days .§EFORE they [~A"J
announced inte~t0 change the rules and hence discontlnuea accepting appli\.iCIliull~ fl VII. I

service providers. My appiicatiori has stiii not been acted ·upon even yet and indications are that
it may never be a ed upon. Their inaction has alreaav resulted in the loss of much business

·'anoIJea up mg'IY thousands of m~.Lve!¥-~imitQljooUar.!J..lnaclioo would mean the loss of all the
money invested thus far (over $20,000 directly attributable to the licenses in equipment and
fees, excluding time).

Any assistance that you can provrde-to have my I-\;(.; IIcense-appiil;aiiull~favorably ectee ~oo
in a timely f.@.shion would be greatly appreciated.Uhe FCC file numbers are 733287,733288,
and 73328~The granting of these licenses would be to the best interest to your constituents
becau~~ it gllows for-the-prodtlCtieR-0f natL1~.ai-gas·-~.._~------------
• At a lower cost due to better manpower utilization.
• Redllced gQyertlmen1R.~i9fQr road maintenance due to less road travel in the field.
• More reliable gas produetionbeing-able to identITYfallUres qUIC:kKliVy""".------------
• Increased revenue to the government from the increased gas production.
• Provides the possibility for new employment to skilled New Mexico workers.
• Better use of thespectturtfSince-many u:se,:;, w-otltd-shafe-the same frequencies.



------------_._-_._- -

~~~~-~~~~~_.. __.-_.,.__ .. -"-" ..- .

I strongly disagree with the current trend of the fr~quency auctions. It greatly reduces the ability
fOi {/'"it' ::»n .all business-t&-oompete. and.doP...s..P.Otb.iag..goOdJoc fbe.public. Please consider the
following:

............, ~......;.:o.....[The auctioning of frequency .!pe.~~~~i~..?nly another f~rm of taxation. All corporations pass~
"9heir expenses to the customer In the form ot tncreasea price:. v I tJ I V n ell

create a communications tax that applies equally to all forms (telephone, cellular, mobile
radio, data, etc.). I doubt if this would make anybody happy but it is at least honest about

I U I ... ..., evemmem· is...doing.and...woJJld app!~ equa1J¥io the consumer.
• The auctioning has not opened competition or provided new services to the consumeQThe

cable companies are not prOViding telephone service and the telephone companies are not
._ .. ~.~.~.groviding video services. Only innovation creates competition by providing better products

and services at lower-prices.. History has Shown tnaflnEfsmali inr lUVi::ltive ci .t. ctJi6iieui
provides the inventions and innovative processes that result in new competition.
Unfortur-lately the small innovative entrepreneur cannot afford to bid the millions and/or
billiol"ls of dollars required to-competeJn...tbe alJdiaas for .tre~c~y,-,s=p=e~ct7ru..=.:.:.m:.;... -:-::---;--_--:-~---_

• "Scammers· with no intent of providing low cost competitive services to the public have bid
outrageously high on spectrum in hopes of finding investors to pay the bill. Billion's of dollars
have been booked in the federal coffers as a result. Problem is that now they are unable to
find the investors fo-payTheb'ilrWhiltfco'ngress nas---a1rea-dy-pottt,e 11101 ley i. i the bUdget. In
hopes of delivering the funds, the FCC is now offering payment terms to keep these
companies out of bankruptcy. (This is very unfair to those who could have provided
eompetitivc sCPliGe-s----to-tne.publ.icm·eeneratath.~...enls...but were unable to present such
~.payment plan to the government in the first place.)

• ~oneys paid to the Federal Government for frequencies draws upon funds that could be
used to develop new products and pay employee wages] Why does the government think
they should get the-moneYDeforeany revenue IS--gerferaittd? Tllj~ is comparable to
assessing the all the tax on a person and demanding payment before conception!

I" v , , ....,.. ••_!-¥oy-wHLbE'....of..assistance in m~.9J11..Y license applications through the)
FCC. I cannot afford the lawyers that the big corporations use to accomplish such feats. I also
hope that you Will consider my arguments WIth the current trend ot frequency auctions.

Thanks and Best Wishes,
-----------._..._--.- - -- ...... _-

~b--
President &CEO

----------- --..._--.....

---~--------------
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PERSONAL INFORMAFlON-SHEET

If you would like to receive an e-mail response to your e-mail to my office, please
complete the follOWIng informatr6n~ sigri"the form,-ano -retulfntto my Washingtur I uffi\.it;:
via postal mail. Please do not return the form via e-mail.

----------- ._---_._-

Name: _.......:R~on:.:.:a:::l.=.d....:;M~o~z::.::e~r _
-------------------_.-

Intemet E-mail address: -:..::ro!.:.n~@~ne~a=rt~i~m:.:::e~.c::::o~m~ _

Postal mailing address:

P.O. Box 221

-------t..A~.zgt~ec§..,df\l~.~M~.8~7~A.~.1H.O:!.===""'-'-'=;.;,;;;;;..o=.;.;. ........_~- --------- -

(Optional) Business phone: __~5~05~-~3::::.25~-.:::8~04;.:.:8~ _

(Optional) Home phone: _

I have reviewed Senator Bingaman's document summarizing the practical limitations of
electronic corresponCienCtc--·- ---.------------- -

DATE" 10L0919I .aH_--.-----

SIGNATURE:~ <

-----------_ .. _-----


